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eDUMBE MUNICIPALITY 

STATEMENT OF FINANCIAL POSITION AT 30 JUNE 2007 


NET ASSETS AND LIABILITIES 

Net assets 

Statutory Funds 
Non-Distributable Reserve 
Distributable Reserve 
Other Reserves 
Accumulated Surplus 

Non-current liabilities 

Long-term liabilities 

Current liabilities 

Creditors 

Unspent conditional grants and receipts 
VAT 

Current portion of long-term liabilities 
Provisions 

Total Net Assets and Liabilities 
ASSETS 

Non-current assets 

Property, plant and equipment 
Long-term receivables 

Current assets 

Consumer debtors 
Other debtors 
Inventory 

Current portion of long-term debtors 
Bank balances and cash 
Suspense 

Total Assets 


Note 


1 


2 

3 

4 


5 

6 


7 

8 


9 
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STATEMENT OF FINANCIAL PERFORMANCE FOR THE YEAR ENDED 30 JUNE 2007 
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REVENUE 

Service charges 
Rates Iricome 

Rental of facilities and equipment 
Interest earned - external investments 
Government grants and subsidies 
Other Income 

Gains on disposal of property, plant and equipment 

Total Revenue 

EXPENDITURE 

Employee related costs 
Remuneration of Councillors 
Audit Fee provision 
Bad debts 
Collection costs 
Depreciation 

Repairs and maintenance 
Interest paid 
Contracted services 
Grants and subsidies paid 
General expenses 
Contributions to reserves 

Loss on disposal of property, plant and equipment 

Total Expenditure 


SURPLUS FOR THE YEAR 


Note 2007 

R 



2006 

R 


12 572 426 

2 038 126 
108 252 

15 756 287 

3 102 521 


33 577 612 


9 642 284 
747 017 
450 000 


411 582 

3 060 051 

937 071 
11 188 915 
2 270 471 

4 629 422 


33 336 813 


240 799 
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STATEMENT OF CHANGES IN NET ASSETS FOR THE YEAR ENDED 30 JUNE 2007 
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2006 

Balance at 1 July 2005 
Implementation of GAMAP (Note 18) 

Restated balance 0 

Surplus/{deficit) for the year 
Capital grants used to purchase PPE 
Offsetting of depreciation 

Balance at 30 June 2006 0 

2007 

Correction of error (Note 19) 

Restated balance 0 

Surplus/(deficit) for the year 
Capital grants used to purchase PPE 
Disposals of PPE 
Offsetting of depreciation 

Balance at 30 June 2007 0 




3 638 67: 3 638 67: 

1 560 604 1 560 60^ 

566 130 566 13( 
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CASH FLOW FROM OPERATING ACTIVITIES 

Cash receipts from ratepayers, government and other 
Cash paid to suppliers and employees 
Cash generated from operations 

Interest received 
Interest paid 

NET CASH FROM OPERATING ACTIVITIES 

CASH FLOWS FROM INVESTING ACTIVITIES 

Purchase of property, plant and equipment 
Proceeds on disposal of property, plant and equipment 
Receipts from long term debtors 
Decrease in non-current receivables 

NET CASH FROM INVESTING ACTIVITIES 

CASH FLOWS FROM FINANCING ACTIVITIES 

Long term liabilities repaid 
Increase in consumer Deposits 
Other Capital Receipts 

NET CASH FROM FINANCING ACTIVITIES 

NET INCREASE IN CASH AND CASH EQUIVALENTS 

Cash and cash equivalents at the beginning of the year 
Cash and cash equivalents at the end of the year 


Note 


20 


21 


2007 

R 


38 795 737 
34 176 221 
4 619 516 


4 619 516 


29 373 721 

7 384 


29 381 105 


15 781 
30 702 302 


30 718 083 


5 956 494 


7 178 385 

8 942 641 


2006 

R 


32 122 264 
32 073 484 
48 780 

602 016 
0 


650 796 


2 318 697 

-15 191 


2 303 506 


14 622 
4 697 373 


4 711 995 


3 059 285 


4 119 100 
7 178 385 
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MANDATORY ACCOUNTING POLICIES TO THE ANNUAL FINANCIAL STATEMENTS 
FOR THE YEAR ENDED 30 JUNE 2007 

1 BASIS OF PRESENTATION 

The annual financial statements have been prepared on an accrual basis of accounting and are in accordance with historical cost convention, except for the revaluation of 
land and buildings, which are carried at fair value. 


In accordance with section 122(3) of the Municipal Finance Management Act (Act No. 56 of 2003), the Municipality has adopted Standards of GAMAP as issued by the 
Accounting Standards Board during the financial year under review. 


The Municipality may have transactions, events or balances that are outside the ambit of GAMAP and GRAP but which are included in Standards of International Public 
Sector Accounting Standards (IPSAS) issued by the International Federation of Accountants - Public Sector Committee, International Accounting Standards (IAS) issued 
by the International Accounting Standards Board or Generally Accepted Accounting Practice issued by the South African Accounting Practices Board and the South African 
Institute of Chartered Accountants. The Municipality has not complied with the measurement, recognition and disclosure requirements of those accounting standards. 


The principal accounting policies adopted in the preparation of these annual financial statements are set out below. 


Assets, liabilities, revenues and expenses have not been offset except when offsetting is required or permitted by a Standard of GAMAP or GRAP. 


These annual financial statements have been prepared in accordance with Generally Accepted Municipal Accounting Practices (GAMAP), and Generally Recognized 
Accounting Practice (GRAP), as issued by the Accounting Standards Board in accordance with Section 122(3) of the Municipal Finance Management Act, (Act No. 56 of 
2003). these accounting policies are consistent with those of the previous financial year. 

2 PRESENTATION CURRENCY 

These annual financial statements are presented in South African Rand. 

3 GOING CONCERN ASSUMPTION 

These annual financial statements have been prepared on a going concern basis. 

4 HOUSING DEVELOPMENT FUND 


I I ic nuusii ly l/cvciuiji iici il rui lu vvcid csiauiiai icu ii i lci i iia ui me nuucsii ly inu. xu i ui xae / ). i-uai ics iiuii i i ictLiui lai emu piuvii luiai yuvci i iiiiei ii uacu lu hi icii il.c 

housing selling schemes undertaken by the Municipality were extinguished on 1 April 1998 and transferred to a Housing Development Fund. Housing selling schemes, 
both complete and in progress as at 1 April 1998, were also transferred to the Housing Development Fund. In terms of the Housing Act, all proceeds from housing 
developments, which include rental income and sales used only to finance housing developments within the municipal area subject to the approval of the Provincial MEC 
responsible for housing. 

5 RESERVES 

5.1 Capital Replacement Reserve (CRR) 

In order to finance the provision of infrastructure and other items of property, plant and equipment from internal sources, amounts are transferred from the accumulated 
surplus/(deficit) to the CRR in terms of a Council resolution. A corresponding amount is transferred to a designated CRR bank or investment account. The cash in the 
designated CRR account can only be utilised to finance items of property, plant and equipment. The CRR is reduced and the accumulated surplus/(deficit) is credited by a 
corresponding amount when the amounts in the CRR are utilised. The amount transferred to the CRR is based on the municipality's need to finance future capital projects 
included in the Integrated Development Plan. 


5.2 Capitalization Reserve 


On the implementation of GAMAP/GRAP, the balance on certain funds, created in terms of the various Provincial Ordinances applicable at the time, that had historically 
been utilised for the acquisition of items of property, plant and equipment have been transferred to a Capitalisation Reserve instead of the accumulated surplus/(deficit) in 
terms of a directive (budget circular) issued by National Treasury. The purpose of this reserve is to promote equity by ensuring that the future depreciation expenses that 
will be incurred over the useful lives of these items of property, plant and equipment are offset by transfers from this reserve to the accumulated surplus/(deficit). 


The balance on the Capitalisation Reserve equals the carrying value of the items of property, plant and equipment financed from the former legislated funds. When items 
of property, plant and equipment are depreciated, a transfer is made from the Capitalisation Reserve to the accumulated surplus/(deficit). 


When an item of property, plant or equipment is disposed of, the balance in the Capitalisation Reserve relating to such item(s) is transferred to the accumulated 
surplus/(deficit). 


5.3 Government Grant Reserve 

When items of property, plant and equipment are financed from government grants, a transfer is made from the accumulated surplus/(deficit) to the Government Grants 
Reserve equal to the Government Grant recorded as revenue in the Statement of Financial Performance in accordance with a directive (budget circular) issued by 
National Treasury. When such items of property, plant and equipment are depreciated, a transfer is made from the Government Grant Reserve to the accumulated 
surplus/(deficit). The purpose of this policy is to promote community equity by ensuring that the future depreciation expenses that will be incurred over the useful lives of 
government grant funded items of property, plant and equipment are offset by transfers from this reserve to the accumulated surplus/(deficit) 


When an item of property, plant and equipment financed from government grants is disposed, the balance in the Government Grant Reserve relating to such item is 
transferred to the accumulated surplus/(deficit). 


5.4 Donations and Public Contributions Reserve 

When items of property, plant and equipment are financed from public contributions and donations, a transfer is made from the accumulated surplus/(deficit) to the 
Donations and Public Contributions Reserve equal to the donations and public contributions recorded as revenue in the Statement of Financial Performance, in 
accordance with a directive (budget circular) issued by National Treasury. When such items of property, plant and equipment are depreciated, a transfer is made from the 
Donations and Public Contributions Reserve to the accumulated surplus/(deficit). The purpose of this policy is to promote community equity and facilitate budgetary control 
by ensuring that sufficient funds are set aside to offset the future depreciation charges that will be incurred over the estimated useful lives of the items of property, plant 
and equipment so financed from donations and public contributions. 

When an item of property, plant and equipment financed from government grants is disposed, the balance in the Donations and Public Contributions Reserve relating to 
such item is transferred to the accumulated surplus/(deficit). 
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MANDATORY ACCOUNTING POLICIES TO THE ANNUAL FINANCIAL STATEMENTS 
FOR THE YEAR ENDED 30 JUNE 2007 

5.5 Revaluation Reserve 


The surplus arising from the revaluation of land and buildings is credited to a non-distributable reserve, the revaluation surplus is realised as revalued buiildings and 
depreciated, through a transfer from the revaluation reserve to the accumulated surplus/(deficit). On disposal the net revaluation surplus is transferred to the accumulated 
surplus/(deficit) while gains or losses on disposal, based on the revalued amounts, are credited or charged to the statement of Financial Performance. 

6 PROPERTY, PLANT AND EQUIPMENT 

Property, plant and equipment, is stated at cost, less accumulated depreciation and accumulated impairment losses, except land and buildings, which are revalued as 
indicated below. Heritage assets, which are culturally significant resources and which are shown at cost, are not depreciated owing to the uncertainty regarding their 
estimated useful lives. Similarly, land is not depreciated as it is deemed to have an indefinite life. 


Where items of property, plant and equipment have been impaired, the carrying value is adjusted by the impairment loss, which is recognised as an expense in the period 
that the impairment is identified. 


The cost of an item of property, plant and equipment acquired in exchange for a non-monetary asset or monetary assets, or a combination of monetary and non-monetary 
assets, is measured at it's fair value. If the acquired item could not be measured at its fair value, then the cost of such item is measured at the carrying amount of the asset 
given up. 

Subsequent expenditure is capitalised when the recognition and measurement criteria of an asset are met. 


Depreciation is calculated on cost, using the straight-line method over the estimated useful lives of the assets. The annual depreciation rates are based on the following 
estimated asset lives;- 


Infrastructure 

Roads and Paving 
Buildings 
Pedestrian Malls 
Specialist Vehicles 
Electricity 
Other Vehicles 
Water 

Office Equipment 
Sewerage 

Furniture and Fittings 

Housing 

Watercraft 

Bins and Containers 

Community 

Specialised Plant and Equipment 
Buildings 

Other Items of Plant and Equipment 
Recreational Facilities 
Landfill Sites 
Security 


Years 


30 

30 

30 

10 

20-30 

5 

15-20 

3-7 

15-20 

7-10 

30 

15 

5 

10-15 

30 

2-5 

20-30 

15 

5 


The gain or loss arising on the disposal or retirement of an item of property, plant and equipment is determined as the difference between the sales proceeds and the 
carrying value and is recognised in the Statement of Financial Performance. The Municipality has an obligation to rehabilitate its landfill sites in terms of its licence 
stipulations. Provision is made for this obligation in accordance with the Municipality's accounting policy on non-current provisions. Where the carrying amount of an item 
of property, plant and equipment is greater than the estimated recoverable amount, it is written down immediately to its recoverable amount and an impairment loss is 
charged to the Statement of Financial Performance. 

7 REVALUATION OF LAND AND BUILDINGS 

Land and buildings are stated at revalued amounts, being the fair value at the date of revaluation less subsequent accumulated depreciation and impairment losses on the 
buildings. 



eDUMBE MUNICIPALITY 

MANDATORY ACCOUNTING POLICIES TO THE ANNUAL FINANCIAL STATEMENTS 
FOR THE YEAR ENDED 30 JUNE 2007 (continued) 

INVESTMENTS (FINANCIAL INSTRUMENTS). 

Financial instruments, which include listed government bonds, unlisted municipal bonds, fixed deposits and short-term deposits invested in registered commercial banks, 
are stated at cost. Where investments have been impaired, the carrying value is adjusted by the impairment loss, which is recognised as an expense in the period that the 
impairment is identified. On disposal of the investment, the difference between the net disposal proceeds and the carrying amount is charged or credited to the Statement 
of Financial Performance, 


8.2 Investment in an Associate 

An associate is an entity over which the Municipality is in a position to exercise significant influence, through participation in the financial and operating policy decisions of 
the investee. The results and assets and liabilities of associates are incorporated in these financial statements using the equity method of accounting. The carrying value c 
the investment in associates is adjusted for the Municipality's share of operating surpluses/(deficits) less any dividends received. 


Where the Municipality or its Municipal Entities transact with an associate, unrealised gains and losses are eliminated to the extent of the Municipality's or its Municipal 
Entities' interest in the relevant associate, except where unrealised losses provide evidence of an impairment of the asset transferred. 


Where the Municipality is no longer able to exercise significant influence over the associate the equity method of accounting is discontinued. The carrying amounts of such 
investments are reduced to recognise any decline, other than a temporary decline, in the value of individual investments. 


8.3 Investment in Municipal Entities. 

Investments in Municipal Entities under the ownership control of the Municipality are carried at cost. Separate consolidated financial statements are prepared to account 
for the Municipality's share of net assets and post-acquisition results of these investments. 


8.4 Interests in Joint Ventures 

A joint venture is a contractual arrangement whereby the Municipality and other parties undertake an economic activity that is subject to joint control. 


Jointly Controlled Operations : 

The Municipality recognises the assets that it controls, the liabilities and expenses it incurs as well as its share in the revenue that it earned from the sale or provision of 
goods or services by the joint venture. 


Jointly Controlled Assets : 

The Municipality's share of its jointly controlled assets and liabilities is recognised in the Statement of Financial Position and is classified according to their nature. 

Revenue from the sale or use of the Municipality's share of the output of the jointly controlled assets, and its share of the expenses incurred is recognised in the Statement 
of Financial Performance. 


Jointly Controlled Entities : 

Interests in jointly controlled entities are stated at cost. 

INVENTORIES. 

Consumable stores, raw materials, work-in-progress and finished goods are valued at the lower of cost and net realisable value. In general, the basis of determining cost 
is the first-in first-out method. Unsold properties are valued at the lower of cost and net realisable value on a weighted average cost basis. Direct costs are accumulated 
for each separately identifiable development. Costs also include a proportion of overhead costs. Redundant and slow-moving inventories are identified and written down 
from cost to net realisable value with regard to their estimated economic or realisable values. 

ACCOUNTS RECEIVABLE 

Accounts receivable are carried at anticipated realisable value. An estimate is made for doubtful receivables based on a review of all outstanding amounts at year-end. 
Bad debts are written off during the year in which they are identified. Amounts that are receivable within 12 months from the reporting date are classified as current. 

TRADE CREDITORS 

Trade creditors are stated at their nominal value. 

REVENUE RECOGNITION 

12.1 Revenue from Exchange Transactions 


Service charges relating to water are based on consumption. Meters are read on a quarterly basis and are recognised as revenue when invoiced by the municipality’s 
agents. Provisional estimates of consumption are made monthly when meter readings have not been performed. The provisional estimates of consumption are recognised 
as revenue when invoiced. Adjustments to provisional estimates of consumption are made in the invoicing period in which meters have been read. These adjustments are 
recognised as revenue in the invoicing period. Revenue from the sale of electricity prepaid meter cards are recognised at the point of sale. 

Service charges relating refuse removal are recognised on a monthly basis in arrears by applying the approved tariff to each property that has improvements. Tariffs are 
determined per category of property usage, and are levied monthly based on the number of refuse containers on each property, regardless of whether or not all containers 
are emptied during the month. Service charges from sewerage and sanitation are based on the number of sewerage connections on each developed property using the 
tariffs approved from the Council and are levied monthly. 

Interest and rentals are recognised on a time proportion basis. 

Dividends are recognised on the date that the Municipality becomes entitled to receive the dividend. 

Revenue arising from the application of the approved tariff of charges is recognised when the relevant service is rendered by applying the relevant gazetted tariff. This 
includes the issuing of licences and permits. 

Income for agency services is recognised on a monthly basis once the income collected on behalf of agents ahs been quantified. The income recognised is in terms of the 
agency agreement. 

Finance income from the sale of housing by way of instalment agreements or finance leases is recognised on a time proportion basis. 

Revenue from the sale of goods is recognised when the risk is passed to the consumer. 

Revenue from public contributions is recognised when all conditions associated with the contribution have been met or where the contribution is to finance property, plant 
and equipment, when such items of property, plant and equipment is brought into use. Where public contributions have been received but the Municipality has not met the 
condition, a liability is recognised. 


12.2 Revenue from Non-Exchange Transactions 

Revenue from property rates is recognised when the legal entitlement to this revenue arises. Collection charges are recognised when such amounts are legally 
enforceable. Penalty interest on unpaid rates is recognised on a time proportion basis. 


Revenue from the recovery of unauthorised, irregular, fruitless and wasteful expenditure is based on legislated procedures, including those set out in the Municipal 
Finance Management Act (Act No.56 of 2003) and is recognised when the recovery thereof from the responsible councillors or officials is virtually certain. 
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eDUMBE MUNICIPALITY 

MANDATORY ACCOUNTING POLICIES TO THE ANNUAL FINANCIAL STATEMENTS 
FOR THE YEAR ENDED 30 JUNE 2007 (continued) 

13 CONDITIONAL GRANTS AND RECEIPTS 


Revenue received from conditional grants, donations and funding are recognised as revenue to the extent that the Municipality has complied \with any of the criteria, 
conditions or obligations embodied in the agreement. To the extent that the criteria, conditions or obligations have not been met a liability is recognised. 

The amount of Equitable Share of National Revenue received is recorded in a creditors account. The determined amount of indigent relief is credited to the beneficiary's 
account on a monthly basis, as per the Council's Indigent Relief Policy. All unused allocations are shown under creditors and deducted from the outstanding debtors. 

14 CASH AND CASH EQUIVALENTS 


Cash includes cash on hand and cash with banks. Cash equivalents are short-term highly liquid investments that are held with registered banking institutions with 
maturities of three months or less and are subject to an insignificant risk of change in value. 


For the purposes of the cash flow statement, cash and cash equivalents comprise cash on hand, deposits held on call with banks and investments in financial instruments, 
net of bank overdrafts. 

Bank overdrafts are recorded based on the facility utilised. Finance charges on bank overdraft are expensed as incurred, 

15 RETIREMENT BENEFITS 


The municipality provides retirement benefits for its employees and councillors. The contributions to fund obligations for the payment of retirement benefits are charged 
against revenue in the year they become payable. The defined benefit funds, which are administered on a provincial basis, are actuarially valued triennially on the 
projected unit credit method basis. Deficits identified are recognised as a liability and are recovered through lump sum payments or increased future contributions on a 
proportional basis to all participating municipalities. 

16 UNAUTHORISED EXPENDITURE 


Unauthorised expenditure is expenditure that has not been budgeted, expenditure that is not in terms of the conditions of an allocation received from another sphere of 
government, municipality or organ of state and expenditure in the form of a grant that is not permitted in terms of the Municipal Finance Management Act (Act No.56 of 
2003). Unauthorised expenditure is accounted for as an expense in the Statement of Financial Performance and where recovered, it is subsequently accounted for as 
revenue in the Statement of Financial Performance. 

17 IRREGULAR EXPENDITURE 


Irregular expenditure is expenditure that is contrary to the Municipal Finance Management Act (Act No.56 of 2003), the Municipal Systems Act (Act No. 32 of 2000), the 
Public Office Bearers Act (Act No. 20 of 1998) or is in contravention of the Municipality’s supply chain management policy. Irregular expenditure excludes unauthorised 
expenditure. Irregular expenditure is accounted for as expenditure in the Statement of Financial Performance and where recovered, it is subsequently accounted for as 
revenue in the Statement of Financial Performance. 

18 FRUITLESS AND WASTEFUL EXPENDITURE 


Fruitless and wasteful expenditure is expenditure that was made in vain and would have been avoided had reasonable care been exercised. Fruitless and wasteful 
expenditure is accounted for as expenditure in the Statement of Financial Performance and where recovered, it is subsequently accounted for as revenue in the Statement 
of Financial Performance. 

19 COMPARATIVE INFORMATION 

15.1 Current year comparatives: 


Budgeted amounts have been included in the annual financial statements for the current financial year only. 


15.2 Prior year comparatives: 


When the presentation or classification of items in the annual financial statements is amended, prior period comparative amounts are reclassified. The nature and reason 
for the reclassification is disclosed. 
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1 LONG-TERM LIABILITIES 


Consumer deposits l.r.o Electricity and Water 161 557 145 776 

Less : Current portion transferred to current liabilities 

Total External Loans 161557 145 776 


2 CREDITORS 

1637 223 681057 

320 500 -647 219 


Trade creditors 
Other creditors 


Total Creditors 

3 UNSPENT CONDITIONAL GRANTS AND RECEIPTS 

KZNPA Grants 

Planning & Development Grants 
ZDM Grants 

Total Conditional Grants and Receipts 


1 957 723 


33 838 


639 000 
155 000 
5 034 211 
5 828 211 


332 000 
250 000 
6 278 648 

6 860 648 


4 VAT 

VAT payable/(receivable) . 1 051 318 -418 125 


VAT is payable on the receipts basis. Only once payment is 
received from debtors is VAT paid over to SARS. 

5 PROPERTY, PLANT AND EQUIPMENT 

The reconciliation of carrying values is set out on the following 
page. 


The Municipality has taken advantage of the transitional provisions set out in GAMAP 17. The Municipality is in the process of itemizing all infrastructure and will recalculate accumulated depreciation 
once this exercise has been completed by 30 June 2007. At present depreciation on these assets is calculated on an averaging basis whereby an average useful life has been estimated for each 
category of infrastructure and community assets, using global historical costs recorded in the accounting records. Furthermore, the Municipality has not assessed whether items of property, plant ant 
equipment are impaired. It is expected that an assessment of impairments will be done by 30 June 2007. 
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5 PROPERTY, PLANT AND EQUIPMENT (continued) 


30-Jun-07 



Land and 

Infrastructure 

Other 

Total 


Buildings 


Assets 



R 

R 

R 

R 

Carrying Value 

4 466 177 

12 525 637 

13 874 949 

30 866 763 

Cosf 

5 421 127 

16 897 532 

15177171 

37495 830 

Correction of error 





Accumulated Depreciation 

954 950 

4 371 895 

1 302 222 

6 629 067 






Additions 

0 

688 671 

4 480 236 

5 168 907 

Capital Under Construction 

0 




Depreciation 

0 

1 130 218 

357 240 

1 487 458 






Disposals 

0 




Cost 

0 




Accumulated Depreciation 

0 









Carrying Value 

4 466 177 

12 084 090 

17 997 945 

34 548 212 

Cosf 

5 421 127 

17 586 203 

19 657 407 

42 664 737 

Accumulated Depreciation 

954 950 

5 502113 

1 659 462 

8116 525 


30-Jun>06 


Land and 

Infrastructure 

Other 

Buildings 


Assets 





943 530 

2 974 260 


16 149 985 

28 871 902 


15 206 455 

25 897 642 
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NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2007 

2007 2006 

R R 


6 LONG-TERM RECEIVABLES 

Repayment Agreements 25 811 18 427 


Less : Current portion transferred to current receivables 


Total 


25 811 


18 427 


7 CONSUMER DEBTORS 
As at 30 JUNE 2007 

Rates 

Electricity 

Water 

Refuse/Sewerage 
Provision for bad debts 
Unclaimed Indigent Relief 


1 423 565 
593 344 

2 408 448 
12 908 719 

-7 824 950 


3 126 985 
553 791 
1 878 317 
9 216 857 
-888 237 
-7 824 950 


Total 


9 509 126 


6 062 763 


Debtors : Ageing 
Current (0 - 30 days) 

31 - 60 Days 
61 - 90 Days 
91 - 120 Days 
121 - 365 Days 
+ 365 Days 
Total 

Reconciliation of the bad debt provision 

Balance at beginning of the year 
Contribution to the provision 
Write-off of bad debts 
Reversal of provision 
Balance at end of the year 

8 OTHER DEBTORS 

Projects 

Various 

Prior Year Balances 


1 061 514 
556 834 
533 498 
21 251 070 


23 402 916 


214 091 
536 937 
508 190 
485 278 
12 245 373 
4 042 069 
18 031 938 


888 237 888 237 

504 916 


1 393 153 


888 237 


1 387 864 

4 182 564 
222 169 

5 792 597 


587 244 

2 457 401 
221 344 

3 265 989 


Total other Debtors 
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NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2007 

2007 2006 

R R 


9 BANK, CASH AND OVERDRAFT BALANCES 

The Municipality has the following bank accounts; - 

Current Account (Primary Bank Account) 

First National Bank - Paulpietersburg 
Account Number : 53280005944 

Cash book balance at beginning of year - overdrawn 
Cash book balance at end of year - overdrawn 

Bank statement balance at beginning of year - overdrawn 
Bank statement balance at end of year - overdrawn 

Call Account 

First National Bank - Paulpietersburg 
Account Number : 61328003233 
Account Number : 62033660376 
Account Number : 71128508391 
Account Number : 74089461278 
Account Number : 74128510291 

Cash book balance at beginning of year 
Cash book balance at end of year 

Bank statement balance at beginning of year 
Bank statement balance at end of year 

Combined cash book balances at end of year 

10 SERVICE CHARGES 

Electricity charges 
Water charges 
Service Charges Bilanyoni 
Service Fees 
Sewerage tariffs 
Refuse tariffs 


4 224 961 4 475 023 

514 102 4 224 961 


5 454 610 
2 133 
2 000 000 
2 000 000 


11 403 346 
9 456 743 


7 178 687 
26 075 

4 198 584 


8 594 123 
11 403 346 


11 403 346 8 594 123 

9 456 743 11403 346 


8 942 641 


7 178 385 


3 425 384 

1 793 419 

4 977 728 

2 496 363 
333 029 
831 312 


3 243 603 

1 468 175 

4 522 403 

2 266 352 
322 239 
749 654 


Total Service Charges 


13 857 235 


12 572 426 


11 GOVERNMENT GRANTS AND SUBSIDIES 

11 141 148 
605 768 
4 009 371 

15 756 287 


Provincial and Central Government subsidies 

Primary Health subsidies 

Grants 

Total Government Grant and Subsidies 


12 755 562 
557 099 
2 400 840 


15 713 501 


11.1 Equitable Share 

The Equitable Share is an unconditional grant and is utilised to assist 
the local municipalities undertake service delivery 


11 755 562 


10 726 148 
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eDUMBE MUNICIPALITY 

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2007 

2007 

R 

11 GOVERNMENT GRANTS AND SUBSIDIES (continued) 


11.2 KZNPA Grants 

Balance unspent at beginning of year 332 000 

Current year receipts - included in public health vote 639 000 

Conditions met - transferred to revenue -332 OOO 

Conditions still to be met - transferred to liabilities (see note 3) 639 000 


2006 

R 


332 000 


332 000 


The Municipality funds \water projects in rural areas (included in the 
water vote in Appendix D). The conditions of the grant have been 
met. There was no delay or withholding of the subsidy, 

11.3 Planning & Development Grants 
Balance unspent at beginning of year 
Current year receipts 
Conditions met - transferred to revenue 

Conditions still to be met - transferred to liabilities (see note 3) 


250 000 

155 000 250 000 

-250 000 - 

155 000 250 000 


This grant was used to construct infrastructure as part of the 
upgrading of informal settlement areas in the local municipalities 
(included in the contributions to local bodies in general expenses). 
No funds have been withheld. 


11.4 ZDM Grants 

Balance unspent at beginning of year 

Current year receipts 

Conditions met - transferred to revenue 

Conditions still to be met - transferred to liabilities (see note 3) 

11.5 Primary Health Subsidies 

The subsidies are unconditional grants and are utilised to assist the 
local municipalities undertake service delivery 

11.6 Subsidies 

The subsidies are unconditional grants and are utilised to assist the 
local municipalities undertake service delivery 


6 278 648 
1 606 840 
-2 851 277 


2 851 277 

3 427 371 


5 034 211 


6 278 648 


557 099 


605 768 


1 000 000 


415 000 


11.4 Changes in levels of government grants 


Based on the allocations set out in the Division of Revenue Act, (Act 
...of 2006), no significant changes in the level of government grant 
funding are expected over the forthcoming 3 financial years. 


12 OTHER INCOME 


Other Income 


Total Other Income 


13 EMPLOYEE RELATED COSTS 

Employee related costs - Salaries and Wages 

Employee related costs - Contributions for UIF, pensions and 

medical aids 

Travel, motor car, accommodation, subsistence and other 
allowances 

Housing benefits and allowances 
Overtime payments 
Bonuses 

Total Employee Related Costs 


2 655 061 


3 102 521 


2 655 061 


3 102 521 


8 824 366 

1 360 512 

332 319 
39 656 
528 554 
552 623 
11 638 030 


6 913 545.00 

923 948.00 

208 346.00 
20 226.00 
527 165.00 
477 519.00 
9 070 749 


There were no advances to employees. Loans to employees are set 
out in note 6. 
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eDUMBE MUNICIPALITY 

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2007 

2007 2006 

R R 

13 EMPLOYEE RELATED COSTS (continued) 


Executive Remuneration 

Annual Remuneration 522 424 353 377 

Bonuses 49 913 39 642 

Car Allowance 112 062 85 367 

Contributions to UIF, Medical and Pension Funds 146 730 93 149 

Total 831 129 571535 


14 REMUNERATION OF COUNCILLORS 

Councillors Remuneration 
Councillors Travel Allowance 
Councillors' fund contributions 

Total Councillors’ Remuneration 


1717 919 
120 896 
26 271 

1 865 086 


620 554 
107 545 
18 918 
747 017 


15 CONTRACTED SERVICES 

Contracted Services 


937 071 


Contracted Services include consultants fees and external security 
services, 

16 GRANTS AND SUBSIDIES PAID 

Project Payments 7 414 256 11188 915 


The Municipality identifies projects which are funded through grants 
and subsidies in the various local municipalities within the District. 
Projects are identified through the Integrated Development Plans. 
The operation and control of items of property, plant and equipment 
funded through these grants and subsidies vests in the local 
municipalities. 
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eDUMBE MUNICIPALITY 

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2007 

2007 2006 

R R 


17 CASH GENERATED BY OPERATIONS 


Surplus/(deficit) for the year 1220 023 240 799 

Adjustmerit for:- 0 

Depreciation 655 567 411 582 

Gain on disposal of property, plant and equipment 0 

Investment income - -602 016 

Interest paid 0 


Operating surplus/(deficit) before working capital changes: 1 875 590 50 365 

(lncrease)/decrease in debtors -3 446 363 -725 058 

(lncrease)/decrease in other debtors 

(lncrease)/decrease in inventory 21 699 26 870 

(Decrease)/increase in conditional grants and receipts 

Increase in creditors 1 923 885 1 047 167 

Increase in provisions 387 450 200 820 

Increase in VAT 3 857 255 -551384 

Cash generated by operations 4 619 516 48 780 


18 CASH AND CASH EQUIVALENTS 

Cash and cash equivalents included in the cash flow statement 
comprise the following statement of amounts indicating financial 
position : 

Bank balances and cash 
Bank overdraft 

Total cash and cash equivalents 


9 456 743 
514 102 


11 403 346 
-4 224 961 



eDUMBE MUNICIPALITY 

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2007 
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19 ADDITIONAL DISCLOSURES IN TERMS OF MUNICIPAL FINANCE MANAGEMENT ACT 

2007 2006 

Audit fees R R 

Opening balance 449 999 378 791 

Current year audit fee 721 032 

Amount paid - current year -649 824 

Amount paid - previous years .535 425 

Balance unpaid (included in creditors) -85 426 449 999 



ePUMBE MUNICIPALITY- 

ANNUAL FINANCIAL STATEMENTS FOR YEAR ENDED JUNE 2007. 
REQUIREMENTS IN ORDER TO COMPLETE FINANCIAL STATEMENTS. 


1. Fixed Assets - 1 have entered and agreed the balances for 2007, per the new Fixed Assets 
system report (copy attached), but we need journals to agree opening balances and not sure 
what contra account to use ? 

Also these journals will affect our existing balance sheet. 

2. Audit fee provision should be not more than 1 % of total expenditure for the year. 

Look at your provisions schedule, think audit prov 2006 = R 1 461 032 - 1 011 033 = 450 000 
Applying their rule of 1 % then 2006 prov should have been R 333 368 and for 2007 should be 
R 332 533 ? 

Expenditure during 2007 year on 2006 audit fee = R 535 425. 

3. Accounts Payable - Refer to your schedule, they have given us detail ledger printouts for the 
movements R 3041 down to R 23 614. We have not received anything for the last three items 
including the main one "Creditor Provisions = R 961076". 

4. Non Distributable Reserve - Unutilised Capital Receipts. 

The detail ledger they have provided shows under the first item on your schedule "10 Grants 
General Bal = 1 247 305" that this is made up various expenditure i.e. additions to garage & 
store, hawker stalls, mayoral vehicle ??, trailer toilet, lawnmower, photocopier chairs etc.. 

The detail ledger states total debits = R 1 247 305, I assume this means expenditure ?? 

Likewise "12 CMIP Roads = 3 675 024" is also commuter facility CMIP, MIG Roads, office 
equipment etc. but the detail ledger states total credits = R 4 399 495 and total debits 
= R 724 471. The net is therefore R 3 675 024 credit and again not sure what this means, 
are the credits funds received into bank which is what it looks like ? 

5. Distributable Reserve - they have given detail on "403 Electric = 42 969" and all entries 
appear to be provisions for depreciation (debits). 

The main item "3 R & G Non Distributable Reserve = R 5 424 176" is again all sorts of expend 
and receipts for commuter facility, hawker stalls, additions garage & store, MIG Roads, deprec 
and mayoral vehicle for exactly same amount (= 322 788 credit) as shown as a debit under 
Non Distributable Reserve above. I think these two accounts off-set each other in some way 
Other similar items are : 


ale 

ale 

Non Distr Res 

Distr Res 

Debits 

Credits 


Mayoral vehicle 

322 788 

322 788 

Office Phase 2 

234 132 

234 132 

Office Phase 2 

25 009 

25 009 

Office Phase 2 

155 102 

155 102 

Office Phase 2 

51 102 

51 102 

Hawker Stalls 

15 157 

15 157 

Hawker Stalls 

7 566 

7 566 

Trailer Toilet Portable 

20 025 

20 025 

Brusheutter petrol 

45 220 

45 220 

Photocopier A3 A4 

10 000 

10 000 

Photocopier A3 A4 

10 000 

10 000 

Photocopier A3 A4 

10 000 

10 000 

Photocopier A3 A4 

10 000 

10 000 

Photocopier Admin 

28 500 

28 500 

Netball Volleyball 

75 940 

75 940 

Netball Volleyball 

19 311 

19 311 

Netball Volleyball 

7 894 

7 894 


1 047 746 

1 047 746 





